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The recent T.8. crackdown on the New lork
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money monopoly was an absolute necessity. The nation simply will not

gtand for thes continusd concentration of financial control in a few hands

and in one place, because it has been amply demonstrated that such con-

trol militates against the creative and censtructive finance that is the

keystone of ocur fres entsrprise system.

&

The Justice Department action took the form of an antitrust
suit, under the Sherman Act, against 17 Wall Street investment banking
firms and the Investment Bankers Association of America,

The traditional role of the investment banker, or secwrliy under-
writer, as he is often called, is to furnish the long-term funds needed by
rallroad, utility and industrial companies, and by states, counties and

municipalities, as contrasted with short-term borrowings from commercial

banks. . This function the invesiment banker rerforms by purchasing issues
of securities from companies and political subdivisions seeking monsy, and
by reselling these securities to other security dealers and to ultimate in-

s

vestors, including individuals, benks and insurance comranies, universities

foundations and other endowsd institutions.

The Justice Depariment
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down the invegtment banking leadership of the rest of the country, and to
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persuade the country that ne financing is respectable unless it is managed

by one of the major New York houses and shared in by all of the others.
Together they seek to dominate all Americsn business and to influence the
selection of corporat tion officers and directors, in order to assurve them-
selveg of freedom from interference with thelr financial skullduggery.

In recent years, widespread adoption of compulsory competitive

bidding in the issuance and sale of public utility, railroad and telephone

company securities has cramped the style of the Hew York money ?$nw. The

17 houses and their numerous satellites in the investment banking business

have refused to accept the requirement of competition even in the financing :

: af publicly regulated carpora@iana; anﬁ it has heen their never relaxing

effort to sabotage asmp@titzmn in tids field that finally caused the Justice-

,E@partmﬁnt to act.

?arasites Produce No Pig Ira&

The nation realizas that wall Street is an arﬁifhcial cammunluf.

It ?TGWS no ccrw.‘ K* ;w ﬁe'csal, It makes no gig iron, Tts muliitude

: m£<§harp~witta§.paraéitasfliva'by betting on what the real producers are

- going to do.

T&emﬁwe the nation will deamdn Xkt ke Funbine Desarkaant pev
Sist in its prsssnt“ceurse until the Wall Street monopoly has been given
the coup é@kgraaaa If, at the same time, the Department of Commerce,
the Treaaaryvénd'the Federal Reserve Board will exert their great iﬁfluencé 7

to encourage the upbuilding of investment barking housss throughout the

country, the United States can at lasi have true democracy in financee




