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Sunday, May 13 1962

THE MILWA?
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. the competl’clve race with cheaper, more

easily transported fuels. Unless he could"

“somehow mount a new offensnre, Lewrs
days of glory Were over.

Lewis was in his seventies now—a
- very.different John L. Lewis from the
firebrand of the 1930’s. Politically an-

* ‘archépnservative but resilient as ever,

- “King Lewis 'went into his countinghouse - -

the National Bank of Wasmngton Ear-
Her he ‘had ‘bought what is-in effect a

-~ controlling interest in this bank. Here

- were the millions he had won for his

men—tax free and for -all practlcal‘
purposes. his-to use for the umon as.

- his Keen intellect dictated.

‘Sound judgment told hxm however :
that "he ‘needed a coo.nselor ey a man""

-schooled in :flnance
- For! a, good many years Eaton had

~ served the UMW behind the scenes as
 a_fiflancial adviser. In return Lewis

‘-helpe& Eaton to maintain harmomous
relations with the unions in ‘his com-

,_pames ‘What ‘was—in union language—~

* a sWeetheart relationship -blossomed
into Fiscal matrimony in 1951.

In‘thdt year UMW began actmn as -
1endmg‘ him many

3

,'Eaton ‘banker,
- millibhs of union funds. -
; [Eaton-taught Lewis ‘the fme art of
Aleverage ‘TLewis wound up ina position
fo speed ‘the mechanization of the coal

industry:in control of major transporta-

. tion dines for the movement of coal by

rail-and water, and owner of one of the

i _nation’s- 10 largest coal mmlng opera—
rk'tlons"v -

 Dedl ,Razses Susptczon

In 1955 ‘Eaton flew to Nashville and :

‘bought ‘one :of America’s largest coal
‘minihg and sales operations, Nashville
‘Coal ‘Co., :a nonunion firm, for an un-

~ .disclosed.amount. The sale increased

- suspicion ‘that UMW funds ‘were: behmd
Eaton. -

This shad been rumored since 1951
‘wheri ‘Eaton began buying -into West

Lewis Pours Union Funds Into Mmes

Throws the Workers Onto Public Dole

: Altogether more than 4 000 mmers be-
. gan paying union dues. And for every

ton mined from these rich, black veins,
40c, from that day: dropped mto the-

welfare treasury.

~ After several days of reportorial dlg-
ging, the Nashville® Tenhessean un-
covered an unimpeachable — and

.seven million ‘dollars. cash down - pa
ment that -enabled Eaton ‘to buy ou
Nashville Coal Co.

.source, published the story. Five years
were required to-confirm it. Among the
‘last to face the truth were ‘the men. of
the UMW. -

In 1955, union owned and union mmed
coal from the fields in “western Ken:
tucky was: shlpped in by barge to break
.a UMW strike in the Sequatchie valley
_coal fields. These fields had been the
- chief - source of fuel for the TVA's
‘Widow’s Creek steam plant. (Steam now.
‘generates 75% of TVA’s power.)

The big barges slowly took over larger
-and- larger slices of the Widow’s Creek

contracts. One after another, the small’
‘mines closed and thelr men were thrownf =

~out of work."

In Tennessee’s Campbell county, how-
~ever, one small firm—Phillips Brothers
' Coal Co.—fought back. It filed & federal
- lawsuit charging the UMW and its wel-
fare fund trustees with conspiring with

- file .a financial report. .
“What has come to light is this:

Eaton s borrowings from. the UMW,
amount ‘to more than 35 million dollars.

It seems that these loans were ‘made

on uniguely favorable terms. If the

stocks Eaton puts-up as collateral rise
them; on the other Hand,

. up no more collateral.

No Doubt Left

Kentucky :Coal Co:, using (it later de-

veloped) :moeney borrowed from UMW.

When Eaton obtained working control
-of West Kentucky Coal Co., one-of the
first-orders of 'business ‘was. recognition
~of UMW for :its approx1mate1y °3,000-

‘nonunion ‘miners. -
“Orice the (Nashville Coal Co.) deal was
closed Eaton merged the two fn'ms

Clearly, as a result of these loans
and its own investments, the, UMW— -

‘jointly with its assoc1ates-—has ‘a con-
trolling ‘interest ‘of is in a posxtron ‘to
exerc1se effective “leverage

“The Chesapeake & Ohio rallroad the

,'Nat;onal Bank -of Washington (the
‘bank has lent more-than 15 million

. éiollars to latge coal mines to mechanize
their ‘operations), West Kentucky Coal,
Amencan Coal Shipping Co., and others.
| There is no longer any.doubt that the
Sequa hre Valley stnke was broken

still undisclosed—source who said ‘that
the UMW had -put up. thé more than

The newspaper, €0 n f i d ent of its

the great coal combines. Phillips had Ky.,
- little to go on—until the Landrum-Grif-  bui
- fin act was passed, forcing the union 0

of coal-a day

_could fall ‘every day sinto. UMW’s. wel-

in value, he can . w1thdraw some . of
if they go
down, he suffers no:loss; he need putg

“Thus by the work nf three men, $4,BOD

fare and retirement fund. They do the
work of 300 miners ~who no longer pay

-dues—and who are ‘no longer a burden,

on the fund.
What is to become of them? Thel

i UMW has sioughed them 'off ontoa gov--
. ernment dole. Has Lewis or the UMW

no responﬁblhty to them?

And what of ‘the role of TVA—the
agency created to develop a region?
1t has become cost conscious and con-
servative. It has, so far, resisted even
the pleas of President Kennedy to weigh
human as well as cost factors in its.

- plans
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